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SUB J : WHEAT IMPORTS 

REF: DACCA 2664 

1. CONTINENTAL GRAIN HAS NOTIFIED THE MINISTRY OF FOOD AND CIVIL 
SUPPLIES THAT CONTRACTS FOR 250,000 TONS U.S. WHEAT NOW CANCELLED 
AS NO L/C OPEN. SECRETARY, MINISTRY OF FOOD AND CIVIL SUPPLIES, 

HAD SENT TELEGRAM TO CONTINENTAL GRAIN REQUESTING THAT CONTRACTS 
NOT BE CANCELLED AND THAT L/CS WOULD BE OPEN BUT CONTINENTAL GRAIN 
REFUSED TO ABSORB ADDITIONAL LOSS AND HAS REPORTEDLY SOLD 100,000 
METRIC TONS TO INDIA AND 50,000 METRIC TONS TO PAKISTAN. THE 
LOCAL CONTINENTAL GRAIN REP STATED THAT THREE CHARTERED SHIPS 
HAVE BEEN WAITING SINCE JULY 12 FOR THE BDG TO OPEN THE L/CS. HE 
CLAIMS THAT DEMURRAGE AND OTHER CHARGES ARE ABOUT $4.5 MILLION. 

THE GRAIN HAD BEEN OFFERED AT DOLLARS 181.50 AND 182.00 C&F 
WHICH NOW BELOW MARKET. 

2. GENEVA REP AND LOCAL REP OF CARGILL AND TRAD AX SA STATE THAT 
THEY ARE HOPEFUL THAT THE 50,000 TONS SUPPLIED BY CARGILL WILL 
BE COMPLETELY FINANCED AND THAT THE 50,000 TONS UNDER TRAD AX 
SA AT DOLLARS 219.85 WILL BE APPROVED, IF THEY CAN GET A BRITISH 
BANK OR BANK OF INDIA GUARANTEE WITH 360 DAY CREDIT. SHIPMENT 
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AUGUST OR EARLY SEPTEMBER. 
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